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A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the District’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies and, accordingly, would not necessarily disclose all significant
deficiencies that are also considered to be material weaknesses. However, we believe that none of the
significant deficiencies described above are material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

The District's responses to the findings identified in our audit are described above. We did not audit the
District's response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the District's management and Board of
Trustees and is not intended to be and should not be used by anyone other than these specified parties.

mﬁ?byﬂ,é%m e Rin. 5L,

Irvine, California
December 12, 2008
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Board of Trustees

San Gabriel Valley Mosquito and Vector Control District
West Covina, California

Page Two

In accordance with Government Auditing Standards, we have also issued a report dated
December 12, 2008 on our consideration of the San Gabriel Valley Mosquito and Vector Control
District’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

MW%%M mém /‘afﬁ:y

frvine, California
December 12, 2008
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Management’s Discussion and Analysis (unaudited)
FY 2007 - 2008

This section of the San Gabriel Valley Mosquito & Vector Control District’s FY 2007 — 2008
Annual Financial Report presents discussion and analysis of the District’s financial performance
during the subject fiscal year. This management discussion and analysis should be read in
conjunction with the accompanying District’s financial statements, including notes and
supplementary information.

Financial Highlights

¢ Total net assets were $5,443,712 as of June 30, 2008.

e Total assets of governmental activities were $5,621,562. Cash and investments were
$2,521,047 and capital assets were $2,850,082 of total net assets.

e General revenues accounted for $2,624,766 or 92 percent of all revenues.

o The District had $2,646,921 in program expenses; $227,365 of these expenses were
offset by program operating grants and capital donations.

e Total government-wide revenues for Fiscal Year 2007-2008 were $2,852,131.

Overview of Financial Statements

This annual report consists of three parts: Management’s Discussion and Analysis, the Basic
Financial Statements, including notes and Required Supplementary Information. The basic
financial statements include two kinds of statements:

The first of which are the government wide financial statements which include a Statement of
Net Assets and Statement of Activities that provide both short-term and long-term information
about the District’s overall financial status.

The remaining statements are fund financial statements that focus on individual parts of the
District, reporting he District’s operation in more detail than the government wide statements.
The fund financial statements are composed of the Balance Sheet and Statement of Revenues and
Expenditures which tell how basic services were financed in the short term, as well as what
remains for future spending.

The notes to the basic financial statements provide additional information that is essential to
understanding the data provided in the government wide and fund financial statements.

The basic financial statements are then followed by required supplementary information
concerning the District’s budgetary information and compliance.



SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Management’s Discussion and Analysis (unaudited)
FY 2007 — 2008

The Statement of Net Assets and the Statement of Activities

The Statement of Net Assets and Statement of Activities report information about the District as
a whole and about its activities. These statements include all assets and liabilities of the District
using the accrual basis of accounting, which is similar fo the accounting used by most private-
sector companies. All the current year’s revenues and expenses are taken into account regardless
of when cash is received or paid.

These two statements report the District’s net assets and changes in them. Net assets are the
difference between asset and liabilities, which is one way to measure the District’s financial
health, or financial position. Over time, increases or decreases in the District’s net assets is an
indicator of whether its financial health is improving or deteriorating, To assess the overall
health of the District, you need to consider additional non-financial factors including the
condition of the District’s building and other facilities.

Reporting the District’s Most Significant Fund — General Fund

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s most
significant funds ~ not the District as a whole. Funds are accounting devices the District uses to
keep track of specific sources of funding and spending on particular programs:

¢ Some funds are required by law and covenants.
¢ The Disirict may establish other funds to control and manage money for particular

purposes or to show that certain revenues have been properly used.

For the FY 2007-2008, the District has one major fund, the General Fund.

Governmental Funds

The District’s basic services are reported in the General Fund which is a governmental fund that
generally focuses on how money flows into and out of this fund and the balances left at year end
that are available for spending. This fund utilizes an accounting method called modified accrual
basis of accounting, which measures cash, and all other financial assets that can readily be
converted fo cash. The governmental fund statements provide a detailed short-term view of the
District’s operations and the basic services it provides. Governmental fund information helps
determine whether there are more or fewer financial resources that can be spent in the near future
to finance the District’s programs. Because this information does not encompass the additional
long-term focus of the government-wide statements, we provide additional information
following each governmental fund statement that provides explanations and reconciles the
relationship (or differences) between them.



SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Management’s Discussion and Analysis (unaudited)
FY 2007 - 2008

Financial Analysis of the District as a Whole

Restricted net assets are reported separately to show legal constraints from debt covenants and
enabling legislation that limit the board’s ability to use those net assets for day-to-day operations.
Our analysis below focuses on the net assets (Table 1) and changes in net assets (Table 2) of the
District’s governmental activities. We also provide a comparative table analyzing the District’s
net cost of providing mosquito abatement and vector control services, which are classified as
public health and safety program expenses, (Table 3) for the fiscal year ended June 30, 2008.

Table 1: Net Assets

Percentage
June 30, 2008  June 30, 2007 Change Change

Assets
Current and Other Assets $ 2,771,480 $ 2,502,618 $ 268,862 11%
Capital Assets 2.850.082 2.958.332 (108.250) -4%
Total Assets § 5621562 $ 5460950 $ 160,612 3%
Liabilities
Long-Term Liabilities $ 131,281  § 170,146  § (38.,865) -23%
Other Liabilities 46,569 52,302 (5.733) -11%
Total Liabilities $ 177,850 § 222448 $§ (44,598) -20%
Net Assets
Invested in Capital Assets, Net § 2,850,082 § 2958332 §$ (108,250) -4%

of Debt
Restricted - - - -
Unrestricted 2,593,630 2.280.170 313,460 14%
Total Net Assets 5,443,712 5,238,502 205210 4%

Net assets of the District’s governmental activities increased by 4% ($5,443,712 compared to
$5,238,502). This increase in net assets for the Districts represents an improved financial
condition as of year end.

Our current and other assets are a combination of cash, investments, and receivables which
increased by 11%,

Capital assets of existing structures and equipment were reduced by 4% due to accumulated
depreciation.



SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Management’s Discussion and Analysis (unaudited)
FY 2007 - 2008

Table 2: Changes in Net Asset

Governmental Activities Percentage
2008 2007  Change Change

Revenues
Program Revenues:

Charges for services $ - $126936 $(126936) -100%

Operating contributions and grants 152,365 50,000 102,365 205%

Capital contributions and grants 75,000 - 75,000 100%
General Revenues:

Assessments 2,522,809 2,202 341 230,468 10%

Investment income 75,270 80,625 (5,355) -7%

Miscellaneous 26,687 4.393 22,294 508%
Total Revenues $ 2.852,131 $2.554295 $§ 297.836 12%
Program Expenses

Public health and safety 2,646,921 2.387.527 259,394 11%
Increase in Net Assets $ 205210 $ 166,768 § 38,442 1%

The only source of revenue for the District is a benefit assessment to property owners which
increased by 10%. The special benefit assessment is tied to an annual adjustment within the pre-
Prop 218 limit approved by the Board at that time. The cities of Baldwin Park and South
Pasadena did not renew contracts with the District to provide mosquito and vector control
services in the current year that resulted in the decrease to charges for services. For the current
year, the District received additional State grants from the California Department of Public
Health. Current year revenue increases of 11% were offset by expenditures of the District for
public health and safety. Therefore, overall District operations were essentially unchanged from
the prior year.

A summary of total district revenues, expenses and changes in net assets is presented above in
Table 2.



SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Management’s Discussion and Analysis (unaudited)
FY 2007 — 2008

Table 3: Cost of Services

Total Cost  Net Cost of
Total Cost of  Net Cost of of Services Services
Services 2008  Services 2008 2007 2007

Public health and safety $ 2646921 § (2,419.556) § 2,387,527 $(2,210.591)

This table displays, by function, the total and net costs of services provided for the 2008 and
2007 Fiscal Years. The net cost represents the total cost less operating grants and capital
contributions received by the District.

Financial Analvsis of the Distriet’s Fund — General Fund

Table 4: District’s Fund Balance

Fund Balance Fund Balance Increase/ Percentage
June 30, 2008 June 30, 2007  (Decrease) Change
Fund Balances:
Unreserved
Designated for public health $ 379,426 $ 379,426 - 0%
Designated for capital assets 471,320 471,320 - 0%
Designated for contingencies 814,707 814,707 - 0%
Undesignated- General Fund 889.797 654,198 235,599 36%
Total $ 2555250 $§ 2319.651 $ 235.599 10%

As the District completed this year, the General Fund reflects a total fund balance of $ 2,555,250,
which is a § 235,599 increase from last year.



SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Management’s Discussion and Analysis (unaudited)
FY 2067 - 2008

General Fund Budgetary Highlights

The Board of Trustees adopted the District’s 2007-2008 Operating Budget in June of 2007. As
originally adopted, projected expenditures totaled $2,581,125. The District also originally
budgeted revenues which totaled $2,581,125. Therefore for Fiscal Year 2007-2008, a balanced
budget was adopted by the Board of Trustees with no revenues projected to exceed expenditures.
The difference of $152.435 between the original budget and the final budget was due to the
District receiving grant awards from the California Department of Public Health to assist in the
District’s efforts to combat West Nile virus.

The fiscal year ended with a positive budget to actual variance being realized by the District in
the amount of $235,599,

Capital Assets

As of June 30, 2008, the District had $ 4,402,462 in capital assets with a net accumulated
depreciation of $1,552,380, including land, buildings, furniture, equipment and vehicles. Also,
see Note 4 to the basic financial statements regarding further information for capital assets.

Table 5: Capital Assets

Percentage
June 30, 2008  June 30, 2007 Change Change
Land (undepreciated) $ 810,341 $ 810,341 § - 0%
Buildings and Improvements 2,601,386 2,601,386 - 0%
Furniture and Equipment 363,411 372,552 (9,141) 2%
Vehicles 627,324 636,575 (9,251) -1%
Accumulated Depreciation (1.552.380) {1.462.522) (89.858) 6%
Total Capital Assets $ 2.850.082 $ 2958332 §$ (108.250) -4%

10



SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Management’s Discussion and Analysis (unaudited)
FY 2007 - 2008

Long Term Debt

The District has no long-term debt obligations, except for other liabilities for outstanding claims
payable and accrued leave benefits payable to District employees, Note 6 to the basic financial
statements provides further information for these other noncurrent liabilities.

Contacting the District Financial Management

This financial report is designed to provide citizens, taxpayers, investors and creditors with a
general overview of the District’s finances and to show the District’s accountability of the money
it receives. If you have any questions regarding this report and need additional financial
information, contact Steve West, District Manager for the San Gabriel Valley Mosquito &
Vector Control District, 1145 North Azusa Canyon Road, West Covina, California 91790.
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BASIC FINANCIAL STATEMENTS
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Statement of Net Assets

June 30, 2008

(With Comparative Data for Prior Year)

Assets:
Cash and investments {(note 3)
Receivables:
Accounts
Assessment
Interest
Capital assets, not being depreciated (note 4)
Capital assets, net of accumulated depreciation (note 4)

Total assets

Liabilities:
Accounts payable
Accrued items
Noncurrent liabilities (note 6):
Due within one year
Due in more than one year

Total liabilities
Net Assets:
Invested in capital assets

Unrestricted

Total net assets

Governmental Activities

2008 2007
$2,521,047 2,272,547
7,586 26,213
225,112 177,695
17,735 26,163
810,341 810,341
2,039,741 2,147,991
5621,562 5,460,950
10,933 24,899
35,636 27,403
57,267 68,626
74.014 101,520
177,850 222,448
2,850,082 2,958,332
2,593,630 2,280,170
$ 5443712 5238502

See accompanying notes 1o the basic financial statements.
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Statement of Activities

Year ended June 30, 2008

(With Comparative Data for Prior Year)

Program Revenues

Net (Expense) Revenue and

Operating Capital Change in Net Assets -
Charges for Contributions Contributions Governmental Activities
Expenses Services and Grants  and Grants 2008 2007
Governmental activities:
Public health and safety  § 2,646,921 - 152,365 75,000 (2.419,556)  (2.210,591)
Total governmental activities $ 2,646,921 - 152,365 75.000 {2,419,556) (2,210,591)
General revenues:
Assessments 2,522,809 2,262,341
Investment income 75,270 80,625
Miscellaneous 26,687 4,393
Total general revenues 2,624,766 2,377,359
Change in net assets 205,210 166,768
Net assets at beginning of vear 5,238,502 5,071,734
Net assets at end of year $ 5443,712 & 572383502

See accompanying notes fo the basic financial statements,
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Governmental Funds

Balance Sheet

June 30, 2008

(With Comparative Data for Prior Year)

Assets

Assets:
Cash and investments
Receivables:
Accounts
Assessments
Interest

Total assets

Liabilities and Fund Balances

Liabiiities:
Accounts payable
Accrued items
Deferred revenue

Total liabilities

Fund balances:
Unreserved:
Designated for public health
Designated for capital assets
Designated for contingencies
Undesignated - reported in General Fund

Total fund balances

Total liabilities and fund balances

General Totals
Fund 2008 2007
$ 2.521.047 2,521,047 2,272,547
7.586 7,586 26,213
225,112 225,112 177,695
17,735 17,735 26,163
$ 2,771,480 2,771,480 2,502,618
$ 10,933 10,933 24,899
35,636 35,636 27,403
169,661 169,661 130,665
216,230 216,230 182,967
379426 379,426 379,426
471,320 471,320 471,320
814,707 814,707 814,707
889,797 889,797 654,198
2,555.250 2,555,250 2,319,651
$ 2,771,480 2,771,480 2,502,618

See accompanying notes to the basic financial statements.
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Governmental Funds

Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Assets

June 30, 2008

Fund balances of governmental funds $ 2,555.250

Amounts reported for governmental activities in
the statement of net assets are different because:

Capital assets, net of depreciation, have not been included as
financial resources in governmental fund activity of the District

Capital assets, undepreciated 810,341
Capital assets, depreciated 3,592,121
Accumulated depreciation (1,552.380)

Deferred revenue relating to assessments receivable and charges for
service is not reported as a liability in the statement of net assets since
revenue recognition is not based upon measurable and available criteri: 169,661

Long-term liabilities, including claims payable and
compensated absences, are not due and payable in the
current period and therefore, are not reported in the
governmental funds.

Claims payable (16,358)
Compensated absences (114,923)
Net assets of governmental activities $ 5,443,712

See accompanying notes to the basic financial statements,
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances

Year ended June 30, 2008

(With Comparative Data for Prior Year)

Revenues:

Assessments
Investment income
Charges for services
Intergovernmental
Donations
Miscellaneous

Total revenues

Expenditures:
Current:

Salaries
Employee benefits
Awards
Bank charges
Board expenses
Insurance
Legal
Maintenance
Memberships
Miscellaneous
Office expenses
Professional services
Seminars and meetings
Supplies
Tax collection
Telephone
Training and continuing education
Utilities
Uniforms and clothing
Public health education
Capital outlay

Total expenditures
Net change in fund balances
Fund balances at beginning of year

Fund balances at end of year

General Totals
Fund 2008 2007

$ 2,483.813 2,483,813 2,256,812
75,270 75,270 80,625
- - 126,936
152,365 152,365 50,000
75,000 75,000 -
26,687 26,687 4,393
2,813,135 2,813,135 2,518,766
1,453,275 1,453,275 1,229,186
440,624 440,624 395,879
633 653 523
4,839 4,839 4,427
24,497 24,497 23,098
89,188 89,188 104,929
4,619 4,619 2,523
60,589 60,589 60,209
12,630 12,650 13,262
3,439 3,439 3,304
4,905 4,905 6,337
10,500 10,500 10,250
27,546 27,546 37,922
155,501 155,501 116,991
80,884 80,884 80,635
32,231 32,231 37,852
2,371 2,371 619
30,836 30,836 33,853
6,353 6,353 7,079
125,210 125,210 -
6,826 6,826 146,370
2,577,536 2,577,536 2,315,248
235,599 235,599 203,518
2,319,651 2,319,651 2,116,133
$ 2,555,250 2,555,250 2,319,651

See accompanying notes to the basic financial statements,
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Governmental Funds

Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds
10 the Statement of Activities

Year ended June 30, 2008

Net change in fund balances - total governmental funds $ 235,599

Amounts reported for governmental activities in
the statement of net activities are different because:

Governmental funds report capital outlays as expenditures.

However, in the statement of activities, the costs of those

assets are allocated over their estimated useful lives and

reported as depreciation expense:
12,823

Capital outlay
(117,906)

Depreciation expense

‘The net effect of various transactions involving capital assets

(i.e., sales, trade-ins, and scrap) is to decrease net assets, (3,167)

Revenues in the statement of activities that do not provide current
financial resources are not reported in the fund financials 38,996

Certain expenses reported in the statement of activities

do not require the use of current financial resources and,

therefore, are not reported as expenditures in governmental funds:

38,306

Claims payable
559

Compensated absences

Changes in net assets of governmental activities § 205,210

See accompanying notes to the basic financial statements.
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Fiduciary Funds

Statement of Fiduciary Assets and Liabilities

June 30, 2008
{With Comparative Data for Prior Year)

Agency Fund
So. Region MVCAC
2008 2007
Assets
Cash and investments (note 3) $12.730 13,954
Total assets $12.730 13,954
Liabilities
Deposits payable $ 12,730 13,954
Total liabilities $12.730 13,954

See accompanying notes to basic financial statements.
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Notes to the Basic Financial Statements

Year ended June 30, 2008

Summary of Significant Accounting Policies

The accounting policies of the San Gabriel Valley Mosquito and Vector Control District
(“District”) conform to accounting principles generally aceepted in the United States of
America as applicable to governments. The Governmental Accounting Standards Board
(GASB) is the accepted standard setting body for governmental accounting and financial
reporting principles. The District has implemented GASB Statement No. 34 and these
statements are presented according to those requirements. The following is a summary of
the significant accounting policies:

(a) Reporting Entity

The San Gabriel Valley Mosquito and Vector Control District (“District™) was
originally formed as the San Gabriel Valley Mosquito Abatement District
pursuant to Section 2200, et seq. of the Health and Safety Code and incorporated
in the State of California in August 1989. The District covers a total of 210
square miles encompassing the cities of Alhambra, Arcadia, Azusa, Bradbury,
Claremont, Covina, Duarte, El Monte, Glendora, Industry, Irwindale, La Puente,
La Verne, Monterey Park, Monrovia, Pomona, Rosemead, San Dimas, San
Gabriel, Sierra Madre, Temple City, West Covina, Walnut and the unincorporated
territory in the San Gabriel Valley.

The purpose of the District is to provide operational mosquito and vector control
and surveillance to protect the residents of the District from mosquito-borne
disease and from other disease carriers and vectors. The District is governed by a
Board of Trustees, which consists of 24 members, one member from each city and
a representative of Los Angeles County.

(b} Government-Wide and Fund Financial Statements

The basic financial statements of the District are composed of the following:

e Government-wide financial statements
¢ Fund financial statements
e Notes to the basic financial statements

The government-wide financial statements (i.e., the statement of net assets and the
statement of activities) report information on all of the non-fiduciary activities of
the primary government and its component units. For the most part, the effect of
interfund activity has been removed from these statements,

21



SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Notes to the Basic Financial Statements

(Continued)

{1) Summary of Significant Accounting Policies, (Continued)

(b)

Government-Wide and Fund Financial Statements, (Continued)

Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support. Likewise, the
primary government is reported separately from certain legally separate
component units for which the primary government is financially accountable.
The District has no business-type activities or discretely presented component
units and therefore, the statements reflect only activity from governmental
activities.

The statement of activities demonstrates the degree to which the direct expenses
of a given function or segment are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific function or segment. Program
revenues include 1) charges to customers or applicants who purchase, use or
directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirement of a particular function or segment. Taxes and

other items not properly included among program revenues are reported instead as
general revenues.

Fund financial statements are provided for governmental and proprietary funds
and are presented after the govemment-wide financial statements. These
statements display information about major funds individually and non-major
funds in the aggregate for governmental funds. Fiduciary statements include
financial information for fiduciary funds and similar component units. The
Fiduciary Fund of the District primarily represents assets held by the District in a
custodial capacity for other organizations.

The District has only one governmental fund and reports it as a major
governmental fund as follows:

GOVERNMENTAL FUND TYPE:

General Fund -~ The primary fund of the District is used to account for all revenue
and expenditures of the District not legally restricted as to use.

22



(1)

SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Notes to the Basic Financial Statements

(Contmued)

Summary of Significant Accounting Policies, (Continued)

(®)

(c)

Government-Wide and Fund Financial Statements, (Continued)
FIDUCIARY FUND TYPE.:

Agency Fund

The Agency Fund is used to account for assets that the District holds for others in
an agency capacity, The fund is custodial in nature (assets equal liabilities) and
does not involve measurements of results of operations.

Measurement Focus and Basis of Accounting

All governmental fund types of the District are accounted for on a “spending”
measurement focus. Accordingly, only current assets and current liabilities are
included on the balance sheets, and the reported fund balance provides an
indication of available spendable resources. Operating statements for
governmental fund types report increases (revenues) and decreases (expenditures)
in available, spendable resources.

Government-wide financial statements are presented using the economic
resources measurement focus and the accrual basis of accounting. Economic
resources measurement focus means that all of the District’s assets and liabilities,
including capital assets as well as long-term debt, are included in the statement of
net assets. Under the accrual basis of accounting, revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the vear
for which they are levied. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. The
current financial resources measurement focus means that only current assets and
current liabilities are generally included on the balance sheet. The reported fund
balance (net current assets) is considered to be a measure of “available spendable
resources.” Governmental fund operating statements present increases (revenues
and other financing sources) and decreases (expenditures and other financing
uses) in net current assets. Accordingly, they are said to present a summary of
sources and uses of “available spendable resources” during a period. Under the
modified accrual basis of accounting, revenues are recognized as soon as they are
both measurable and available. Revenues are considered to be available when they
are collectible within the current period or soon enough thereafter to pay habﬂ]tles
of the current period.
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Notes to the Basic Financial Statements

(Continued)

1 Summary of Significant Accounting Policies, (Continued

(c)

(d)

(e)

Measurement Focus and Basis of Accounting, (Continued)

For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures as well as expenditures related to
compensated absences and claims and judgments, are recorded only when
payment is due.

Assessments and investment income are the primary revenue sources susceptible
to the measurable and available criteria. All other revenue items are considered to
be measurable and available only when cash is received by the government.

Investments

As required by Governmental Accounting Standards Board (GASB)
Pronouncement Number 31, investments are reported in the accompanying
balance sheets at fair value. Changes in fair value that occur during a fiscal year
are recognized as investment income reported for that fiscal vear. Investment
income includes interest income, changes in fair value, and any gains or losses
realized upon the liquidation, maturity, or sale of investments.

Capital Assets

Capital assets, which include land, buildings and building improvements, park
umprovements, swimming pool, furniture and equipment, vehicles, construction in
progress and infrastructure assets (street systems, storm drains, bridges, etc.) are
reported i the Governmental Activities column of the Government-wide
Financial Statements. Capital assets are defined by the District as assets with an
initial, individual cost of more than $450 and all computer equipment with a
useful life of more than one year. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated or annexed capital
assets are recorded at estimated market value at the date of donation or
annexation. The District currently does not have any infrastructure assets.

The costs of normal maintenance and repairs that do not add to the value of the

asset or matenally extend asset lives are not capitalized. Major outlays for capital
assets and improvements are capitalized as projects are constructed.
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Notes to the Basic Financial Statements

(Continued)

Summary of Significant Accounting Policies, (Continued)

(e)

5

(g)

Capital Assets. (Continued)

Capital assets used in operations are depreciated using the straight-line method
over the following estimated useful lives:

Asset Years
Buildings and improvements 50
Vehicles 5
Equipment 5

Compensated Absences

It is the District’s policy to allow vacation pay of twelve working days for the first
five full years of employment, fifteen days for the sixth year of employment to the
eighth year, eighteen days for the ninth to thirteenth year, nineteen and one-half
days for fourteenth to nineteenth vear, and twenty-four days thereafter. Vacation
time may accurmnulate from year to year to a maximum of thirty days for each
employee. A non-current amount of vacation liability will be recorded as fund
expenditures in the year in which they are paid or become due on demand to
terminated employees.

Employees may accumulate up to 240 hours of sick leave. Employees who
accumulate hours in excess of 240 hours during the fiscal year shall be
compensated for each hour at 50% of the current pay rate and the hours shall be
removed from the books at the end of the fiscal year. Upon official retirement
from District service, the employee shall be compensated for accamulated sick

leave not to exceed 336 hours at fifty percent (50%) of the employee’s current rate
of pay. ‘

Self Insurance
The District is a member of the Vector Control Joint Powers Authority (VCIPA)
which was formed to provide member districts with liability, property damage,

and errors and omissions risk financing as well as worker’s compensation
coverage. Further details provided at note 5 to the basic financial statements.
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Notes to the Basic Financial Statements

(Continued)

Summary of Significant Accounting Policies. {Continued

(h)

()

@

Property Assessments

The District, as authorized by Health and Safety Code Section 2291.2, levies an
assessment on real property within the District. The assessment, as approved by
the Board of Trustees, is levied to each assessable parcel in the District, based
upon land use and size and is intended to completely cover the cost of providing
mosquito abatement and vector control services within the District.

The assessment is collected by the Los Angeles County Tax Collector in the same
manner, and subject to the same penalties, as secured property taxes. In Los
Angeles County, secured property taxes are levied on or before the first business
day of September of each year. They become a lien on real property on March 1
preceding the fiscal year for which the taxes are levied. These tax payments can
be made in two installments; the first is due November 1 and delinquent with
penalties after December 10; the second is due February 1 and delinquent with
penalties after April 10.

If delinquent taxes are not paid within five years, the property may be sold at
public auction. The proceeds are used to pay delinquent amounts due, and any
excess, if claimed, is returned to the taxpayer. The amount of assessments due to
the District which are uncollectible is negligible and, accordingly, no provision for
uncollectible amounts has been recorded.

Assessment revenue is recognized when it is measurable and available, It is
considered available when received within 60 days of year end.

Claims Payable

The District records a lability for litigation, judgments and claims when it is
probable that an asset has been impaired or a liability has been incurred prior to
year end and the probably amount of loss (net of any insurance coverage) can be
reasonably estimated. The lability is also increased by the amount of claims for
accidents incurred before June 30 but not reported.

Use of Estimates

The preparation of financial statements in conformity with generaily accepted
accounting principles required management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses, during the reporting period. Actual
results could differ from those estimates.
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Notes to the Basic Financial Statements

{Continued)

1 Summary of Significant Accounting Policies, (Continued

(k)

Prior Year Data

The information included in the accompanying financial statements for the prior
vear has been presented for comparison purposes only and does not represent a
complete presentation in accordance with generally accepted accounting
principles. Certain minor reclassifications of prior year data have been made in
order to enhance their comparability with current year figures.

(2) Reconciliation of Government-wide and Fund Financial Statements

(a)

Explanation of Differences Between the Governmental Fund Balance Sheet and
the Government-wide Statement of Net Assets

The governmental fund balance sheet includes a reconciliation between fund
balance — total governmental funds and net asseis — governmental activities as
reported in the government-wide statement of net assets. The reconciliation is as
follows:

Capital Related Items

When capital assets that are to be used in governmental activities are purchased or
constructed, the costs of those assets are reported as expenditures in governmental
funds. However, the statement of net assets includes those capital assets among
the assets of the District as a whole.

Capital assets, undepreciated $ 810,341

Capital assets, depreciated 3,592,121

Accumulated depreciation (1,552.380)
$2.850,082

Deferred Revenue

Deferred revenue relating to assessments receivable and charges for service is not
reported as a liability in the statement of net assets since revenue recognition is
not based upon measurable and available criteria.

$169.661
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Notes to the Basic Financial Statements

(Continued)

Reconciliation of Governmeni-wide and Fund Financial Statements. (Continued)

(a)

(b)

Explanation of Differences Between the Governmental Fund Balance Sheet and
the Government-wide Statement of Net Assets, (Continued)

Long-term Debt Transactions

Long-term liabilities applicable to the District’s governmental activities are not
due and payable in the current period and accordingly are not reported as fund
liabilities. All liabilities (both current and long-term) are reported in the statement
of net assets, Balances at June 30, 2008 were:

Claims payable § 16,358
Compensated absences 114,923
$131,281

Explanation of Differences Between the Govemmental Funds Operating
Statements and the Statement of Activities

The governmental fund statement of revenues, expenditures, and changes in fund
balances includes a reconciliation between net changes in fund balances ~ fotal
governmental funds and changes in net assets of govermmental activities as
reported in the government-wide statement of activities. The reconciliation is as
follows:

Capital Related Items

When capital assets that are to be used in governmental activities are purchased or
constructed, the resources expended for those assets are reported as expenditures
in governmental funds. However, in the statement of activities, the cost of those
assets 1s allocated over their estimated useful lives and reported as depreciation
expense. As a result, fund balance decreases by the amount of financial resources
expended, whereas net assets decrease by the amount of depreciation expense
charged for the vear.

Capital asset purchases $ 12,823

Various current year deletions of

capital assets no longer in service (3,167)

Depreciation expense (117.906)
$(108.250)
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Notes to the Basic Financial Statements

{Continued)

{(2) Reconciliation of Government-wide and Fund Financial Statements. (Continued)

(b) Explanation of Differences Between the Governmental Funds Operating
Statements and the Statement of Activities, (Continued)

Certain Revenues

Revenues in the statement of activities that do not provide current financial
resources are not reported in the governmental fund statements of revenues,
expenditures and changes in fund balances.

$38,996

Long-Term Debt Transactions

Some expenses reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures in
governmental funds.

Net change in claims payable $38,306
Net change in compensated absences 559
$38.865

{(3) Cash and Investments

Cash and investments as June 30, 2008 are classified in the accompanying financial
statements as follows:

Statement of Net Assets:

Cash and investments $2,521,047

Statement of Fiduciary Assets and Liabilities:
Cash and investments 12.730
Total cash and investments $2.533,777

Cash and investments as of June 30, 2008 consist of the following:

Cash on hand $ 200
Deposits with financial institutions 497,971
Investments 2,035,606

Total cash and investments | $2,533.777

29



SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Notes to the Basic Financial Statements

(Continued)

{3) Cash and Investments, {(Continued)

Investments Authorized by the California Government Code and the District’s Investment

Policy

The table below identifies the investment types that are authorized for the District by the
California Government Code and the District’s investment policy. The table also
identifies certain provisions of the California Government Code (or the District’s
investment policy, if more restrictive) that address interest rate risk and concentration of
credit risk. This table does not address investments of debt proceeds held by bond trustee
that are governed by the provisions of debt agreements of the District, rather than the
general provisions of the California Government Code or the District’s investment policy.

Investment Types
Authorized by State Law

Local Agency Bonds

U.S. Treasury Obligations

U.S. Agency Securities

Banker's Acceptances
Commercial Paper

Negotiable Certificates of Deposit
Repurchase Agreements

Reverse Repurchase Agreements
Medium-Term Notes

Mutual Funds

Money Market Mutual Funds
Mortgage Pass-Through Securities
County Pooled Investment Funds

Local Agency Investment Fund (LAIF)

JPA Pools (other investment pools)

Authorized *Maximum *Maximum
By Investment *Maximum Percentage Investment
Policy Maturity Of Portfolio  in One Issuer
Yes 5 years None None
Yes 5 years None None
Yes 5 years None None
No 180 days 40% 30%
No 180 days 15% 10%
Yes 5 years 30% None
No 1 year None None
No 92 days 20% of'base value  None
Yes 5 years 30% None
No N/A 15% 10%
No N/A 20% 10%
No 5 years 20% None
Yes N/A None None
Yes N/A None None
No N/A None None

*Based on state law requirements or investment policy requirements, whichever is more restrictive.
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Notes to the Basic Financial Statements

{Continued)

Cash and Investments. (Continued)

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the
fair value of an investment. Generally, the longer the maturity of an investment, the
greater the sensitivity of its fair value is to changes in market interest rates. One of the
ways that the District manages its exposure to interest rate risk is by maintaining a
significant portion of District investments in short-term investments with the State
investment pool {ILAIF) and the County investment pool, which provides adequate cash
flow and liquidity as needed for operations.

Information about the sensitivity of the fair values of the District’s investments (including
investments held by bond trustee) to market interest rate fluctuations is provided by the
following table that shows the distribution of the District’s investments by maturity:

Remaining Maturity

Investment Type 12 Months or Less
Local Agency Investment Fund (LAIF) $ 690,826
LA County Pooled Investment Fund 1,344 780
Total : 3 2,035,606

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its
obligation to the holder of the investment. This is measured by the assignment of a rating
by a nationally recognized statistical rating organization. Presented below is the minimum
rating required by (where applicable) the California Government Code, the District’s
investment policy, or debt agreements, and the actual rating as of vear end for each
investment type.
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Notes to the Basic Financial Statements

{Continued)

Cash and Investments, (Continued)

Disclosures Relating to Credit Risk. (Continued)

Minimum
Legal Not
Investment Type Total Rating Rated
Local Agency Investment Fund (LAIF)  § 690,826 N/A $ 690,826
LA County Pooled Investment Fund 1.344.780 N/A 1.344.780
Total $2.035.606 $2.035,606

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be
invested 1n any one issuer beyond that stipulated by the California Government Code.
Investments in any one issuer (other than U.S. Tredsury securities, mutual funds, and
external investment pools} that represent 5% or more of total District investments are
disclosed for concentration credit risk. As of June 30, 2008 the District had no
mvestments subject to credit risk since all investments were in external investment pools.

Investment in State Investment Pool (LAIF)

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that

1s regulated by the California Government Code under the oversight of the Treasurer of

the State of California. The fair value of the District’s investment in this pool is reported
in the accompanying financial statements at amounts based upon the District’s pro-rata
share of the fair value provided by LAIF for the entire LAIF portfolio (in relation to the
amortized cost of the portfolio). The balance available for withdrawal is based on the
accounting records maintained by LAIF, which are recorded on an amortized cost basis.

Investment in LA County Pooled Surplus Investments (LA Countyv Pool)

The District is an involuntary participant in the Los Angeles County Pooled Surplus
Investments (LA County Pool) which is under the direct authority of the Los Angeles
Treasurer and Tax Collector and governed by the California Government Code. The fair
value of the District’s investment in this pool is reported in the accompanying financial
statements at amounts based upon the District’s pro-rata share of the fair value provided
by LA County for the entire LA County Pooled Surplus Investment portfolio (in relation
to the amortized cost of the portfolio). The balance available for withdrawal is based on
the accounting records maintained by the Los Angeles County Auditor Controller, which
are recorded on an amortized cost basis.

32



SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Notes to the Basic Financial Statements

{Continued)
4 Capital Assets
Beginning
Balance Increases Decreases
Governmental activities:
Capital assets, not being
depreciated:
Land $ 810,341 - -
Total capital assets,
not being depreciated 810,341 - -
Capital assets, being
depreciated:
Building and improvements 2,601,386 - -
Equipment 372,552 12,823 (21,964)
Vehicles 636,575 - (9.251)
Total capital assets
being depreciated 3,610,513 12,823 (31.215)
Less accumulated depreciation
for:
Buildings and improvements (659,324) (52,028) -
Equipment (291,648) (29,365) 21,158
Vehicles (511.550} (36.513) 6.890
Total accumulated
depreciation (1.462.522) {117.906) 28.048

Total capital assets,
being depreciated, net 2,147,991 (105.083) (3.167)

Governmental activities

capital assets, net 32,958,332 (105,083) (3,167}
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Ending

Balance

810,341

810.341

2,601,386
363,411
627.324

3.592.121

(711.352)
(299,855)
(341.173)

(1.552.380}

2.039.741

2.850,082



SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

Notes to the Basic Financial Statements

(Continued)

Depreciation expense was charged to the District’s function as follows:

Public health and safety $117,906

(4) Capital Assets, {Continued)
Governmental activities:
(5) Self-Insurance and Joint Powers Agsency

A.

Description of Joint Powers Agency

The District participates as a member of the Vector Control Joint Powers Agency
(VCIPA). The VCIPA is comprised of thirty-four districts located throughout
California and is organized under a joint powers agreement pursuant to California
Government Code §6500 et seq. The purpose of the VCIJPA is to arrange and
administer msurance programs for the pooling of self-insured losses, to purchase
excess insurance or reinsurance, and to arrange for group purchased insurance for
group fidelity and other coverages. The VCIPA members are represented in the
governance of the agency through an elected Board of Directors which consists of
one member from each of the four regions (Coastal, Sacramento Valley; Southern
California and San Joaquin Valley) and two members from the MVCAC’s Trustee
Advisory Council.

Self-Insurance Programs of VCIPA

General Liability The District’s participation in the lability program of VCIPA
1s mandatory and periodic deposits/expenditures are paid by member districts and
are adjusted retrospectively to cover actual costs. The District has a retention
tevel of $25,000 per occurrence for liability and does not share or pay for losses of
other districts within this retention level. Losses incurred by the District which
exceed $25,000 up to $1,000,000 are pooied among all participating districts of
the VCIPA. VCIPA participates in an excess liability pool that provides coverage
to members above $1,000,000 to $24,000,000 per occurrence.

Workers” Compensation The District’s participation in the workers’ program of
VCIPA is mandatory and periodic deposits/expenditures are paid by member
districts and are adjusted retrospectively to cover actual costs. The District has a
retention level of $50,000 per occurrence for workers” compensation and does not
share or pay for losses of other districts within this retention level. Losses
incurred by the District which exceed $50,000 up to $500,000 are pooled among
all participating districts of the VCIJPA. VCIPA participates in an excess
workers’ compensation pool that provides coverage to members above $500,000
to $300,000,000 per occurrence.
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(Continued)

(3) Self-Insurance and Joint Powers Agency, (Continued)

C. Self-Insurance Programs of VCJPA, (Continued)

Property Damage and Auto Physical Damage The District’s participation in the
property and auto physical damage programs of VCJIPA are mandatory and
periodic deposits/expenditures are paid by member districts and are adjusted
retrospectively to cover actual costs. The District has a retention level of $500 per
occurrence for each of these programs and coverage limits of $10,000 for any one
loss for property damage and $30,000 per incident for auto physical damage.

D. Purchased Insurance

VCJPA offers and provides purchased insurance protection programs to its
members which are underwritten by several different insurance companies to
provide coverage for all-risk property, boiler and machinery, business travel
accident and group fidelity losses. Deductibles vary from $2,500 to $5.,000 and
various coverage limits apply depending on the purchased insurance. The District
has elected to participate in all of the above programs offered by VCIPA and the
premiums are paid annually with no retrospective adjustments,

E. Adeguacy of Protection

During the past three fiscal (claims) years, none of the above programs of
protection have had settlements or judgments that exceeded pooled or insured
coverage. There have been no significant reductions in pooled or insured liability
coverage from coverage in the prior year.

(6) Long-Term Liabilities

The following is a summary of general long-term debt transactions of the District for the
year ended June 30, 2008:

Balances at Balances at Due within
Julv 1. 2007 Additions Deletions June 30, 2008  One Year

Claims payable $ 54,664 - (38,306) 16,358 § 2,267

Accrued leave benefits
payable 115,482 59.473 {60.032) 114,923 55,000
Total $170.146 59.473 (98.338) 131,281 $57.267
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{Continued)

Defined Benefit Pension Plan

Plan Description

The San Gabriel Valley Mosquito and Vector Control District contributes to the
California Public Employees Retirement System (PERS), a cost-sharing multiple-
employer public employee defined benefit pension plan. PERS provides retirement,
disability benefits, and death benefits to plan members and beneficiaries. PERS acts as a
common investment and administrative agent for participating public entities within the
State of California. PERS issues a publicly available financial report that includes
financial statements and required supplementary information for the cost sharing plans
that are administered by PERS. Copies of PERS’ annual financial report may be obtained
by writing to 400 “P” Street, Sacramento, California 95814,

Contributions

Participants are required to contribute 7% of their annual covered salary. The District
makes the confributions required of District employees on their behalf and for their
account. Benefit provisions and all other requirements are established by state statute and
city contract with employee bargaining groups.

For each of the fiscal years shown below, the District has contributed at the actuarially
determined rate provided by PERS’ actuaries. Under GASB 27, an employer reports an
annual pension cost (APC) equal to the annual required contribution (ARC) plus an
adjustment for the cumulative difference between the APC and the employer’s actual plan
contributions for the year. The cumulative difference is called the net pension obligation
(NPO). The ARC for the period July 1, 2007 to June 30, 2008 has been determined by an
actuarial valuation of the plan as of June 30, 2005. The District’s covered payroll for
PERS was $1,317,881 for the year ended June 30, 2008, while the District’s total payroll
for all employees was $1,445,042 during the same period. In order to calculate the dollar
value of the ARC for inclusion in financial statements prepared as of June 30, 2008, the
contribution rate is multiplied by the payroll of covered employees that were paid during
the period from July 1, 2007 to June 30, 2008.

Three-Year Trend Information

Employer Net
Contribution Employer Percentage Pension
Fiscal Year Rate Contribution Contributed Obligation
6/30/06 8.327% $91,941 100% -
6/30/07 8.653% 103,595 100% -

6/30/08 8.733% 127,760 100% -
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT
Note to Required Supplementary Information

Year ended June 30, 2008

Budgetary Data

An annual budget is adopted by the District’s Board of Trustees establishing legal
expenditure limitations for the following fiscal year. If during the year the District is
going to exceed the established legal expenditure, approval is obtained from the Board of
Trustees and documented in the Board of Director’s Minutes. This budget is adopted for
the General Fund on a modified accrual basis, which is in conformity with Generally
Accepted Accounting Principles, GAAP, for governmental funds. Under GAAP, revenue
is recognized when it is measurable and available. Available is defined as being received
within 60 days of year end. Expenditures, under GAAP, are recognized when incurred.

A copy of the adopted budget is submitted to the Los Angeles County Board of
Supervisors and the Auditor-Controller.
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SAN GABRIEL VALLEY MOSQUITO AND VECTOR CONTROL DISTRICT

General Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

Revenues:

Assessments
Investment income
Charges for services
Intergovernmental
Donations
Miscellaneous

Total revenues

Expenditures:
Current:

Salaries
Employee benefits
Awards
Bank charges
Board expenses
Insurance
Legal
Maintenance
Memberships
Miscellaneous
Office expenses
Professional services
Research
Seminars and meetings
Supplies
Tax collection
Telephone
Training and education
Utilities
Uniforms and clothing
Public health education
Capital outlay

Total expendifures
Net change in fund balances
Fund balances at beginning of year

Fund balances at end of year

Year ended June 30, 2008

Variance with

Final Budget
Budgeted Amounts Positive
Original Final Actual (Negative)

§ 2,488,125 2,488,125 2,483,813 (4,312)
48,000 48,000 75,270 27,270
45,000 45,000 - {45.,000)

- 152,435 152,365 (70)
- - 75,000 75,000
- - 26,687 26,687
2,581,125 2,733,560 2,813,135 79,575
1,471,000 1,489,000 1,453,275 35,725
443,000 443,000 440,624 2,376
1,500 1,500 653 847
5.500 5,560 4,839 661
29,200 29,200 24,497 4,703
109,700 109,700 89,188 20,512
10,000 10,000 4,619 5,381
72,390 72,390 60,589 11,80}
14,300 14,300 12,650 1,650
5,000 5,000 3,439 1,561
6,500 6,500 4,905 1,595
15,500 15,500 10,500 5,000
8,000 8,000 - 8,000
38,650 38,650 27,546 11,104
171,135 180,290 155,501 24,789
32,000 82,000 80,884 1,116
40,200 40,200 32,231 7,969
2,000 2,000 2,371 (371)
35,800 35,800 30,836 4,964
13.000 13,000 6,353 6,647
- 125,280 125,210 70
6,750 6,750 6,826 {76)
2,581,125 2,733,560 2,577,536 156,024
- - 235,599 235,599
2,319,651 2,319,651 2,319,651 -
$ 2,319,651 2,319,651 2,555,250 235,599
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Mosquito & Vector 1
Control District M an ag ers Rep 0 rt

Ng /

{/V
Date of Preparation: February 13, 2009 Report No. 021309 Item 7
Meeting Of: San Gabriel Valley Mosquito & Vector Control Board of Trustees
Subject: National Pollutant Discharge Elimination System (NPDES) Permit
Reference (s): Multiple Legal and Administrative Documents (not attached but

available by request)
Issuge(s)

Of a recent court decision what are the implications to the District in particular and generally
vector control in California?

Manager’s Recommendation(s)

Authorize the District staff to file for a General Permit from the Los Angeles Regional Water
Quality Control Board.

Alternative

1) Cease application of pesticides to Waters of the United States
2) Continue operations without regard to the Sixth Circuit Court decision.

Fiscal Impact

A permit fee of $400 and administrative staff costs.
Discussion

In mid January, the Sixth Circuit Court of Appeals ruled against the U.S. Environmental Protection
Agency (“EPA”) and struck down the EPA regulation that exempted aquatic pesticides from a
NPDES permit requirement.

The federal Clean Water Act requires a NPDES (National Pollutant Discharge Elimination System)
permit for any discharge of a pollutant from a point source into waters of the United States. In recent
years there has been uncertainty about the scope of this requirement as applied to aquatic pesticides
and, in particular, whether aquatic pesticides are “pollutants” within the meaning of the Act. Some
court cases have held that a NPDES permit is required for the application of aquatic pesticides to
water. (e.g., Headwaters, Inc. v. Talent Irrigation District (9" Cir., 2001) 243 F.3d 526; League of
Wilderness Defenders v. Forsgren (9™ Cir., 2002) 309 F.3d 1181).

In 2004, the State Water Resources Control Board (“State Board”) adopted two general NPDES
permits for aquatic pesticides, including one specific to vector control (Water Quality Order No.
2004-0008-DWQ). NPDES permits expire after five years. (40 Code of Federal Regulations



section 122.46) The State Board’s general permit for vector control was issued on May 20, 2004. It
therefore will expire May 20, 2009, except for a request to extend the permit for justifiable reasons.

In 2006, the EPA adopted a regulation providing that the application of pesticides to water of the
U.S. for pest control in compliance with the Federal Insecticide, Fungicide and Rodenticide Act
(FIFRA) is not a discharge of a pollutant requiring a NPDES permit. (40 Code of Federal
Regulations section 122.3, subsection (h)) Numerous lawsuits were filed seeking judicial review of
the EPA regulation. The environmental plaintiffs argued that the regulation is inconsistent with the
Clean Water Act and beyond EPA’s jurisdiction. The cases were consolidated in the Sixth Circuit
Court of Appeals (Ohio).

The legal and administrative actions may affect this District in the context of the pesticides we use
most frequently. If the Water Quality Control Board determines that applying pesticides to control
vectors constitutes introducing “pollutants” into waters of the US and requires a NPDES permit, our
use of Bacillus thuringiensis var. israelensis (Bti), methoprene (a synthetic hormone), Bacillus
sphaericus, and Golden Bear 1111 as larvicides will be impacted. Conditions of the permit require
a monitoring plan to detect residual “pollutants”. There currently is no test that can differentiate
between naturally occurring Bacillus thuringiensis and Bacillus sphaericus and the stains we use as
larvicides. Since we apply methoprene in parts per million, detecting residual byproducts would be
exceedingly difficult. Golden Bear 111 evaporates in 24-48 hours and may not require a monitoring
plan, which is ironic, given that it is the least discriminate and the last alternative our staff uses as a
pesticide.

The purpose of this proposed action is to afford the District some possibility of defense against a
legal challenge to our current practices. This is not “foolproof” by any means but the alternative of
the District financing an Environmental Impact Report is beyond our fiscal capacity.

Respectfully submitted,

Steve West
District Manager



Mosquito & Vector Manager’s Report
X G/
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Date of Preparation: February 09, 2009 Report No. 021309 Item 11a

Meeting Of: San Gabriel Valley Mosquito & Vector Control
Board of Trustees

Subject: Board President’s designation of two Trustees to serve on the Board’s
Personnel Committee

Reference: Resolution 93-06 Article IV Officers and Their Duties

Issue

The Board’s Personnel Committee needs additional members to reach its full complement. This will
be important as the budget for FY 2010 is completed. This item is an addition to the agenda for your
February 13, 2009 meeting.

Manager’'s Recommendation(s)

Allow Board President to designate per the District’'s bylaws two members of the Personnel
Committee.

Alternative

No action

Fiscal Impact

None
Discussion
None

Respectfully submitted,

Steve West
District Manager
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that an emergency exists. Emergency situation means awork stoppage, crippling
disaster, or other activity which severely impairs the public health or safety; or

b) If the need to take action arose subsequent to the agenda being posted. Such a
determination must be made by a two-thirds vote of the Board, or if less than two
thirds of the members are present, by unanimous vote of the members present.

Parliamentary procedures shall be in accordance with Roberts Rules of Order.

Recording of Votes

When asplit vote appearsimminent, any member may request avote by roll call, and thevote of each
individual Board member shall be recorded by the Secretary of the Board.

Recording of the Minutes

During regular and supplementary Board meetings, the Secretary of the Board shall be responsible
for recording the minuteswith their entry into the current District minute book. Intheabsence of the
Secretary of the Board, the presiding officer shall appoint an acting Secretary to record the meeting
minutes, as shall also apply to supplementary meetings of the Board.

Amendment of Articles and Bylaws

Amendment of any article, or bylaw thereof, in these adopted regulations may be passed by a
majority vote of the quorum, provided that the proposed amendment is presented in writing and
reviewed by the Board under the agenda of at |east one prior meeting of the Board. Any amendments
so passed shall become effective with their entry into the minutes of the regular meeting.

Procedure Not Provided For

Procedures in conducting meetings of the District Board shall be in accord with the most recent
available edition of Roberts Rules of Order, except as otherwise noted in these articles, bylaws and
subsegquent amendments.

ARTICLEIV. OFFICERSAND THEIR DUTIES

President When necessary, the President shall be the officia representative of the District.

The President shall have the power to appoint standing committees, ad-hoc
committees and chairpersons subject to ratification by the Board of Trustees. The
President shall have other powers as delegated by the Board of Trustees.

The President shall be responsible for opening meetings promptly and for
administering the business of the day, expediently and with appropriate order and
decorum.





